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DETAILED ACTION 

1. A request for continued examination under 37 CFR 1.114, including the fee set 
forth in 37 CFR 1 .17(e), was filed in this application after final rejection. Since this 
application is eligible for continued examination under 37 CFR 1.114, and the fee set 
forth in 37 CFR 1 .17(e) has been timely paid, the finality of the previous Office action 
has been withdrawn pursuant to 37 CFR 1.114. Applicant's submission filed on 
2/25/2008 has been entered. 

2. Claims 37-54 remain pending in this application. 

Claim Rejections - 35 USC § 103 

3. The following is a quotation of 35 U.S.C. 1 03(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set forth in section 102 of this title, 
if the differences between the subject matter sought to be patented and the prior art are such that the subject matter as a whole 
would have been obvious at the time the invention was made to a person having ordinary skill in the art to which said subject matter 
pertains. Patentability shall not be negatived by the manner in which the invention was made. 

4. Claims 37-54, are rejected under 35 U.S.C. 103(a) as being unpatentable over 
Lidow U.S Patent 6, 889, 197 Cornelius et al (Hereinafter Cornelius U.S Patent 6, 629, 
081). 

As per claim 37, Lidow discloses a computer implemented method that provides 
of a clearinghouse for the purchase of goods within a supply chain, the supply chain 
comprising a plurality of serial supply chain participants beginning with a most-upstream 
node supply chain participant and ending with an end user, and including one or more 
individual supply chain participants between the most upstream node supply chain 
participant and the end user, the method comprising: providing one or more computers 
to: 

pay the most-upstream node supply chain participant a material cost of the goods 
provided by the most-upstream node supply chain participant; and 
pay each individual supply chain participant a payment covering one or more of value- 
added costs or logistic services added by each such individual supply chain participant 
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(Note abstract and fig 2, 6-7, and see column 3 lines 60-64 and column 1 lines 18-32 
and column see column 25 lines 33-67 and column 26 lines 1-8 and 37-35). 

Lidow fail to explicitly teach, said payment excluding any payment previously 
made to the most-upstream node supply chain participant and to any individual supply 
chain participant that is more upstream than such individual supply chain participant. 

However Cornelius discloses here are also a number of opportunities for cost 
savings. If multiple vendors are used for a product, and supply contracts that include 
flexibility provisions, costs can be reduced by denominating supply contracts in local 
currencies, and dynamically shifting vendor allocations to exploit shifting foreign 
exchange rates, payments costs can be reduced by optimizing the timing of payments 
to vendors, considering factors such as the vendor's payments terms, the firm's global 
cash position, and expected foreign exchange movements, (see column 58 lines 20-67 
and column 62 lines 5-67). 

Therefore it would have been obvious to one of ordinary skill in the art at the time 
the invention was made to modify the teachings of Lidow to include said payment 
excluding any payment previously made to the most-upstream node supply chain 
participant and to any individual supply chain participant that is more upstream than 
such individual supply chain participant taught by Cornelius in order to provide payment 
more upstream supply chain with a low value. 

As per claim 38, Lidow discloses further comprising: 
the clearinghouse retains ownership of the goods as they move through the supply 
chain; and 

the one or more computers further: 

transfer ownership of the goods from the clearinghouse to the end user; and 
invoice invoicing the end user for the material cost of the goods and the value-added 
costs and logistic services upon transferring ownership of the goods from the 
clearinghouse to the end user. (Note abstract and fig 2, 6-7, and see column 3 lines 
60-64 and column 1 lines 18-32 and column see column 25 lines 33-67 and column 
26 lines 1-8 and 37-35). 
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As per claim 39, Lidow discloses each supply chain participant transfers ownership 
of the goods as the goods move through the supply chain from the most-upstream node 
supply chain participant to the end user; and 

the payment to paying of-each individual supply chain participants]] occurs upon 
transfer of ownership to the individual supply chain participant. (Note abstract and fig 2, 
6-7, and see column 3 lines 60-64 and column 1 lines 18-32 and column see column 
25 lines 33-67 and column 26 lines 1-8 and 37-35). 

As per claim 40, Lidow discloses the payment to each wherein the paying of 
individual supply chain participants]] is via payment to a restricted account that allow 
only use of the payment[[s]] for one or more of material purchases or logistics services 
incurred by such the-individual supply chain participant. (Note abstract and fig 2, 6-7, 
and see column 3 lines 60-64 and column 1 lines 18-32 and column see column 25 
lines 33-67 and column 26 lines 1-8 and 37-35). 

As per claim 41 , Lidow discloses the one or more computers further to comprising 
pass orders for the goods from the end user to each supply chain participant via the 
clearinghouse. (Note abstract and fig 2, 6-7, and see column 3 lines 60-64 and 
column 1 lines 18-32 and column see column 25 lines 33-67 and column 26 lines 1-8 
and 37-35). 

As per claim 42, Lidow discloses further comprising orders for the goods that are 
passed along the supply chain from one supply chain participant to another, beginning 
with the end user and terminating with the most upstream node supply chain participant. 

As per claim 43, Lidow discloses a computer-usable medium having computer- 
readable program code embodied therein to cause a computer system to perform the 
steps of: 

provide a financial clearinghouse for the purchase of goods within a supply chain, the 
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supply chain identified by a plurality of serial supply chain participants beginning with a 
most-upstream node supply chain participant and ending with an end user, and 
including one or more individual supply chain participants between the most-upstream 
node supply chain participant and the end user: 

pay the most-upstream node supply chain participant a material cost of the goods 
provided by the most-upstream node supply chain participant; and 
pay each individual supply chain participant a payment covering one or more of value- 
added costs or logistic services added by such individual supply chain participant(Note 
abstract and fig 2, 6-7, and see column 3 lines 60-64 and column 1 lines 18-32 and 
column see column 25 lines 33-67 and column 26 lines 1-8 and 37-35). 

Lidow fail to explicitly teach, said payment excluding any payment previously 
made to the most-upstream node supply chain participant and to any individual supply 
chain participant that is more upstream than such individual supply chain participant. 

However Cornelius discloses here are also a number of opportunities for cost 
savings. If multiple vendors are used for a product, and supply contracts that include 
flexibility provisions, costs can be reduced by denominating supply contracts in local 
currencies, and dynamically shifting vendor allocations to exploit shifting foreign 
exchange rates, payments costs can be reduced by optimizing the timing of payments 
to vendors, considering factors such as the vendor's payments terms, the firm's global 
cash position, and expected foreign exchange movements, (see column 58 lines 20-67 
and column 62 lines 5-67). 

Therefore it would have been obvious to one of ordinary skill in the art at the time 
the invention was made to modify the teachings of Lidow to include said payment 
excluding any payment previously made to the most-upstream node supply chain 
participant and to any individual supply chain participant that is more upstream than 
such individual supply chain participant taught by Cornelius in order to provide payment 
more upstream supply chain with a low value. 

As per claim 44, Lidow discloses the computer-readable program code is further 

to: 
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cause the clearinghouse to retain ownership of the goods as they move through the 
supply chain; 

transfer ownership of the goods from the clearinghouse to the end user; and invoice the 
end user for the material cost of the goods and the value-added costs and logistic 
services upon the transfer of ownership of the goods from the clearinghouse to the end 
user. (Note abstract and fig 2, 6-7, and see column 3 lines 60-64 and column 1 lines 
18-32 and column see column 25 lines 33-67 and column 26 lines 1-8 and 37-35). 

As per claim 45, Lidow discloses wherein: 
each supply chain participant transfers ownership of the goods to the next supply chain 
participant as the goods move through the supply chain from the most- upstream node 
supply chain participant to the end user; and 

the computer-readable program code pays each individual supply chain participants]] 
upon transfer of ownership to the individual supply chain participant. (Note abstract and 
fig 2, 6-7, and see column 3 lines 60-64 and column 1 lines 18-32 and column see 
column 25 lines 33-67 and column 26 lines 1-8 and 37-35). 

As per claim 46, Lidow discloses to make the payment to each the-individual 
supply chain participant via a restricted account that allow only use of the payment for 
one or more of material purchases or logistics services incurred by such the—individual 
supply chain participant. (Note abstract and fig 2, 6-7, and see column 3 lines 60-64 
and column 1 lines 18-32 and column see column 25 lines 33-67 and column 26 lines 
1-8 and 37-35). 

As per claim 47, Lidow discloses to pass orders for the goods from the end user to 
each supply chain participant via the clearinghouse. (Note abstract and fig 2, 6-7, and 
see column 3 lines 60-64 and column 1 lines 18-32 and column see column 25 lines 
33-67 and column 26 lines 1-8 and 37-35). 

As per claim 48, Lidow discloses to allow orders for the goods to be passed along 
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the supply chain from one from one supply chain participant to another, beginning with 
the end user and terminating with the most- upstream node supply chain participant. 
(Note abstract and fig 2, 6-7, and see column 3 lines 60-64 and column 1 lines 18-32 
and column see column 25 lines 33-67 and column 26 lines 1-8 and 37-35). 

As per claim 49, Lidow discloses a networked computer system to coordinate the 
purchase of goods within a supply chain, the supply chain identified by a plurality of 
serial supply chain participants beginning with a most-upstream node supply chain 
participant and ending with an end user, and including one or more individual supply 
chain participants between the most-upstream node supply chain participant and the 
end user, the system comprising: 
a financial clearinghouse computer: 

a plurality of serial supply chain computers, each such serial supply chain computer 
being associated with one of each such supply chain participants; 
the financial clearinghouse computer pays, via the serial supply chain computers: 
the most-upstream node supply chain participant a material cost of the goods provided 
by the most-upstream node supply chain participant; and 

each individual supply chain participant a payment converting one or more of value- 
added costs or logistic services added by such individual supply chain participant(Note 
abstract and fig 2, 6-7, and see column 3 lines 60-64 and column 1 lines 18-32 and 
column see column 25 lines 33-67 and column 26 lines 1-8 and 37-35). 

Lidow fail to explicitly teach, said payment excluding any payment previously 
made to the most-upstream node supply chain participant and to any individual supply 
chain participant that is more upstream than such individual supply chain participant. 

However Cornelius discloses here are also a number of opportunities for cost 
savings. If multiple vendors are used for a product, and supply contracts that include 
flexibility provisions, costs can be reduced by denominating supply contracts in local 
currencies, and dynamically shifting vendor allocations to exploit shifting foreign 
exchange rates payments costs can be reduced by optimizing the timing of payments to 
vendors, considering factors such as the vendor's payments terms, the firm's global 
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cash position, and expected foreign exchange movements, (see column 58 lines 20-67 
and column 62 lines 5-67). 

Therefore it would have been obvious to one of ordinary skill in the art at the time 
the invention was made to modify the teachings of Lidow to include said payment 
excluding any payment previously made to the most-upstream node supply chain 
participant and to any individual supply chain participant that is more upstream than 
such individual supply chain participant taught by Cornelius in order to provide payment 
more upstream supply chain with a low value. 

As per claim 50, Lidow discloses and the financial clearinghouse computer to: 
cause the clearinghouse computer to retain ownership of the goods as they move 
through the supply chain; 

transfer ownership of the goods from the clearinghouse computer to an[[d]] end user 
computer; and 

invoice the end user for the material cost of the goods and the value-added costs and 
logistic services upon the transfer of ownership of the goods from the clearinghouse 
computer to the end user computer. (Note abstract and fig 2, 6-7, and see column 3 
lines 60-64 and column 1 lines 18-32 and column see column 25 lines 33-67 and 
column 26 lines 1-8 and 37-35). 

As per claim 51 , Lidow discloses each supply chain participant computer transfers 
ownership of the goods to the next supply chain participant as the goods move through 
the supply chain from the most-upstream node supply chain participant computer to the 
end user computer; and 

the clearinghouse computer pays each individual supply chain participants]] user for 
one or more of value-added costs or logistic services added by such individual supply 
chain participants]] upon transfer of ownership to the individual supply chain 
participants]], and via the respective supply chain participant computer. (Note abstract 
and fig 2, 6-7, and see column 3 lines 60-64 and column 1 lines 18-32 and column 
see column 25 lines 33-67 and column 26 lines 1-8 and 37-35). 
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As per claim 52, Lidow discloses the clearinghouse computer to make the 
payment[[s]] to the respective individual supply chain participant computer via a 
restricted account that allow only use of the payment[[s]] for one or more of material 
purchases or logistics services incurred by such the-individual supply chain participant. 
(Note abstract and fig 2, 6-7, and see column 3 lines 60-64 and column 1 lines 18-32 
and column see column 25 lines 33-67 and column 26 lines 1-8 and 37-35). 

As per claim 53, Lidow discloses the clearinghouse computer pass orders for the 
goods from the end user computer to each supply chain participant computer. (Note 
abstract and fig 2, 6-7, and see column 3 lines 60-64 and column 1 lines 18-32 and 
column see column 25 lines 33-67 and column 26 lines 1-8 and 37-35). 

As per claim 54, Lidow discloses the clearinghouse computer to allow orders for 
the goods to be passed along the supply chain from one from one supply chain 
participant computer to another, beginning with the end user computer and terminating 
with the most-upstream node supply chain participant computer. (Note abstract and fig 
2, 6-7, and see column 3 lines 60-64 and column 1 lines 18-32 and column see 
column 25 lines 33-67 and column 26 lines 1-8 and 37-35). 
(End of Claims Listing.) 

Conclusion 
RESPONSE TO ARGUMENTS 

5. Applicant's arguments files on 2/25/2008 have been fully considered but they are 
moot in view of new grounds of rejections. 

6. Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to CLEMENT B. GRAHAM whose telephone number is 
(571)272-6795. The examiner can normally be reached on 7am to 5pm. 
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If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Kambiz Abdi can be reached on (571) 272-6702. The fax phone number for 
the organization where this application or proceeding is assigned is 571-273-8300. 

Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). If you would like assistance from a 
USPTO Customer Service Representative or access to the automated information 
system, call 800-786-9199 (IN USA OR CANADA) or 571-272-1000. 

CG /Kambiz Abdi/ 



July 6, 2008 



Supervisory Patent Examiner, 
Art Unit 3692 



